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INFOVISTA reports its THIRD CONSECUTIVE QUARTER OF POSITIVE OPERATING PROFIT

Paris, France– May 6, 2008 – InfoVista (Euronext: IFV, ISIN: FR0004031649), a leading Proactive Service Assurance management software company, today announced financial results for the third quarter, ended March 31, 2008, of its 2008 fiscal year.
Total revenues for the quarter were €12.2 million, up 27% from the €9.6 million reported for the comparable quarter last year, driven primarily by growth in license revenues as well as €1.2 million in revenues from the recently acquired Accellent. On a constant exchange rate basis, total revenues would have risen 34% to the equivalent of €12.8 million as compared to the same period last year. 
InfoVista completed the acquisition of Accellent on November 21, 2007 and its operations for the entire third quarter of fiscal year 2008 were consolidated in the Company’s financial results for the period.  
InfoVista reported positive operating profit of €0.2 million for the third quarter compared with an operating loss of €1.4 million for the same period last year. Reflecting a further write-down of its investment in money market funds affected by the US subprime market, InfoVista posted a net loss for the quarter of €2.2 million, as compared to a net loss of €1.4 million in the comparable quarter last year. 
Commenting on the quarter, Chairman and Chief Executive Officer Alain Tingaud said: “Another quarter of solid revenue growth, ahead of the guidance we provided a quarter ago, gives further evidence that InfoVista continues to head in the right direction. Top-line performance has been particularly encouraging given our increasing level of dollar-denominated revenues, and has yielded another quarter – our third in a row – of positive operating margin. Accellent has also delivered on expectations with more than €1 million in total revenues. Business successes are already emerging, highlighting the quality of the acquisition.”
Mr. Tingaud continued: “We incurred further financial losses in the quarter as a result of the further devaluation of our investments in money market funds that were affected by the US subprime crisis. With the investment made in these funds now standing at €4.2 million, we do not expect any further depreciation and we will recover at least this amount as soon as the markets become more liquid.”
Q3 Financial Highlights

Revenues 
· Total revenues for the third quarter stood at €12.2 million, an increase of 27% as compared to the comparable quarter last year. On a constant exchange rate basis, total revenues for the quarter would have increased by 34% to the equivalent of €12.8 million as compared to the same quarter last year. Accellent contributed €1.2 million to the third quarter, slightly ahead of expectations. As of April 1, 2008, the Accellent legal entity was fully merged within InfoVista SA in France. 
· License revenues for the third quarter increased sharply, to €6.9 million, representing 57% of total revenues and an increase of 50% as compared to the same quarter last year.  In the quarter, license revenues from Microsoft secured from the multi-year deal announced in January 2007 totaled €1.4 million, as compared to €1.5 million in the comparable prior-year quarter.

· Service revenues rose by 6% to €5.3 million as compared to the same period last year, contributing 43% of total revenues.  

Expenses 

· Gross margin in the third quarter stood at 80.2% of total revenues, in line with InfoVista’s expectations and guidance, as compared to gross margin of 79.8% for the same quarter the previous year.    

· Operating expenses for the third quarter totaled €9.6 million.  

· Sales & marketing expenses stood at €5.1 million, representing 42% of total revenues as compared to €4.4 million or 46% of total revenues in the prior-year quarter. The increase in sales & marketing is primarily due to the integration of Accellent for €0.6 million, as compared to the same quarter last year. 
· General & administrative expenses totaled €1.6 million, or 13% of total revenues, a decline compared to €1.8 million, or 19% of total revenues, in the prior-year quarter. 

· Research & development expenditure totaled €2.7 million or 22% of total revenues as compared to €2.1 million, or 22% of total revenues, in the prior-year quarter. The increase is primarily attributable to the previously announced investment program in InfoVista’s product management group, along with its Extended Development Center in Bangalore. This investment underscores the Company’s commitment to product development and innovation. 
· As at March 31, 2008, InfoVista had 256 employees, including 21 employees from Accellent. 
Earnings
· InfoVista achieved a third consecutive quarter of operating profitability.  Operating profit amounted to €0.2 million in the third quarter, versus an operating loss of €1.4 million in the third quarter of the previous fiscal year. 

· During the quarter, InfoVista incurred additional financial losses due to a further write-down of €2.4 million in its financial assets in money market funds affected by the US subprime market. Net loss for third quarter stood at €2.2 million, as compared to €1.4 million in the same quarter of the previous year.  

Balance Sheet

· Days Sales Outstanding (DSO) stood at an exceptionally low 70 days for the third quarter, as compared to 93 days in the third quarter of the previous fiscal year. This improvement is primarily related to two large revenue contributions that were paid within the third quarter in the Americas region. 
· As at March 31, 2008, the Company’ cash, short-term deposits and current financial assets amounted to €21.8 million, with another €4.2 million locked in non-current assets, as compared to €17.1 million and €6.6 million respectively at the end of the prior quarter. 
· As at March 31, 2008, InfoVista had a total of 19,849,829 and 18,578,308 shares issued and outstanding, respectively. The Company recently reactivated its share buyback program and purchased 192,033 shares during the third quarter of the fiscal year.
Q3 Operational Highlights
Revenue Drivers:

· EMEA total revenues rose 45% year-on-year to €6.2 million, representing 50% of total revenues in the third quarter, mainly driven by Accellent contribution of €1.2 million. EMEA revenues were boosted in the third quarter by contributions from major service providers such as Telefonica O2 in Germany, Bouygues Telecom and France Telecom. In addition, InfoVista further expanded its activities in Africa by signing a deal with Vodafone for its Egyptian operations.  

· The Americas demonstrated solid results in the third quarter, with revenues amounting to €5.1 million, representing 42% of total revenues. InfoVista continues to capitalize on momentum generated over the last few quarters, notably through contracts signed with new service providers such as Embarq. In addition, during the quarter, InfoVista sold the Accellent solution to Microsoft, illustrating the Company’s ability to expand the reach of acquired products within the InfoVista installed base.  

· Total revenues for the Asia-Pacific region stood at €0.9 million, or 8% of the quarter’s total revenues, declining 39% as compared to the same quarter a year ago, after two consecutive quarters of significant growth. Key deals of the quarter included the telecommunications incumbents Telekom Malaysia and SingTel. 
· In the third quarter, InfoVista derived the majority of its revenue from its direct sales channel and service provider market, which accounted for 58% and 66% of total revenues respectively.
Recent Events

· InfoVista’s Board of Directors, which met on April 30, 2008, has decided to cancel 500,000 of the Company’s shares and pursuant to its share buyback program, to purchase 800,000 shares, or approximately 4% of the Company’s outstanding share capital. 

· To carry out this program, InfoVista will be using the services of an outside investment service provider. 
Outlook

For the fourth quarter, InfoVista revenues objectives range between €11.5 million and €12.0 million, with positive operating margin. Consequently, the Company’s objectives for its full fiscal year will be between €45.3 million and €45.8 million. This is consistent with the Company’s previously stated guidance of €46 million that was based on a US/€ exchange rate of 1.45. At the end of March, InfoVista’s operating result had reached its full year objective of 2% operating margin or approximately €1 million operating results before amortization of acquired intangibles. Therefore, the Company expects to beat its TEP (Transformation and Execution Plan) operating margin objective for the full fiscal year.   
Conference call 

InfoVista will host an investor conference call today at 9.00 a.m. (EST) / 2:00 p.m. (UK) / 3:00 p.m. (Continental Europe). The call will be available by dialing +33 (0)1 70 99 42 96 in France,   +44 (0)20 7806 1968 in the UK, or +1 718 354 1390 in North America and in each case followed by access code 4829089. A replay will be available shortly after the end of the call at the following numbers: France: +33 (0)1 71 23 02 48 UK: +44 (0)20 7806 1970 North America: +1 718 354 1112 – all with access code 4829089#.

About InfoVista

InfoVista empowers telecom operators, services providers and large enterprises to maximize business return and productivity by assuring the optimal delivery of mission critical networked services, applications and infrastructures.  Driven by a uniquely adaptive and real-time technology foundation, InfoVista solutions improve business effectiveness, reduce operating risk, lower cost of operations, increase agility and create competitive advantage.  Eighty percent of the world's largest service providers as ranked by Fortune®, as well as leading Global 2000 enterprises, rely on InfoVista to enhance the business value of their technology assets. Representative customers include Bell Canada, Bharti, BNP Paribas, British Telecom, Cable & Wireless, Colt, Defense Information Systems Agency (DISA), Deloitte, Deutsche Telekom, France Telecom, Natixis, SingTel, T-Mobile, Telefonica and Telstra.  A Software Magazine 500 company, InfoVista stock is traded on the Eurolist by Euronext Paris (FR0004031649).  For more information about the company, please visit www.infovista.com.

Cautionary Statement for Purposes of the "Safe Harbor" Provisions of the Private Securities Litigation Reform Act of 1995: Except for historical information contained herein, the matters discussed in this news release are "forward looking statements." These statements involve risks and uncertainties which could cause actual results to differ materially from those in such forward-looking statements; including, without limitation, risks and uncertainties arising from the rapid evolution of our markets, competition, market acceptance of our products, our dependence upon spending by the telecommunications industry and our ability to develop and protect new technologies. For a description of other factors which might affect our actual results, please see the "Risk Factors" section and other disclosures in InfoVista's public filings with the French Autorité des Marchés Financiers. Readers of this news release are cautioned not to put undue reliance on any forward-looking statement. The Company undertakes no obligation to publicly update any forward-looking statements, whether as a result of new information, future events or otherwise. 

InfoVista is a registered trademark of InfoVista, S.A.
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2008 2007* 2008 2007*

(unaudited) (unaudited) (unaudited) (unaudited)

Revenues       

License revenues  €              17,374   €           13,856   €                6,949   €                4,622 

Service revenues                  16,424                15,229                     5,285                     4,971 

  Total                  33,798                29,085                   12,234                     9,593 

Cost of revenues 

Cost of licenses                       792                     587                        388                        222 

Cost of services                     6,195                  5,186                     2,030                     1,714 

  Total                    6,987                  5,773                     2,418                     1,936 

Gross profit                  26,811                23,312                     9,816                     7,657 

Operating expenses

Sales and marketing expenses                   13,019                13,212                     5,113                     4,449 

Research and development expenses                     7,790                  5,961                     2,745                     2,094 

General and administrative expenses                     5,017                  5,720                     1,642                     1,805 

Amortization of acquired intangible assets                        153                          -                        114                             - 

Restructuring costs  -                     722   -                        722 

  Total                  25,979                25,615                     9,614                     9,070 

Operating income (loss)                       832                (2,303)                       202                    (1,413)

Financial revenue                       555                     798                        147                        274 

Financial costs                   (3,244)                    (13)                   (2,452)                          (1)

Net foreign currency transaction losses                      (253)                  (259)                        (80)                      (189)

Impairment on investment securities                        (19)                         -   -   - 

Financial (loss) profit                   (2,961)                    526                    (2,385)                         84 

Loss before income taxes

                  (2,129)               (1,777)                   (2,183)                   (1,329)

Income tax benefit (expense)                       104                   (162)                        (66)                        (46)

Loss  €               (2,025)  €           (1,939)  €               (2,249)  €               (1,375)

Basic profit (loss) per share  €                 (0.11)  €             (0.11)  €                 (0.12)  €                 (0.08)

Diluted profit (loss) per share  €                 (0.11)  €             (0.11)  €                 (0.12)  €                 (0.08)

Basic weighted average shares outstanding

18,658,318 18,085,785 18,666,877 18,309,145

Diluted weighted average shares outstanding

18,658,318 18,085,785 18,666,877 18,309,145

* The fiscal year 2006/07 financial statements were modified by the correction of the annual report filed with the AMF on September 28, 2007 under

number D 07-870. The financial statements for the quarter and 9 months period ending March 31, 2007 have been adjusted for such modifications.
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March 31, June 30, 

2008 2007

(unaudited)

ASSETS

Goodwill  €                  9,371   €                       - 

Other intangible assets, net

 2 798  1 268

Tangible assets, net                      1,743 

                  1,887 

Financial assets                       4,173 

 - 

Other non-current assets                         591 

                     491 

     Total non-current assets                    18,676                    3,646 

Accounts receivables, net                      9,504                    9,778 

Other current assets                      2,089                    1,580 

Financial assets                             -                  28,910 

Cash and cash equivalents                    21,764                    7,352 

     Total current assets                    33,357                  47,620 

Total assets  €                52,033   €             51,266 

EQUITY

Issued capital  €                10,719   €             10,653 

Share premium                    84,729                  85,072 

Treasury shares                    (5,434)                 (5,627)

Currency translation differences                    (2,027)                 (1,543)

Accumulated deficit                  (53,311)               (51,286)

     Total equity                    34,676                  37,269 

LIABILITIES

Deferred revenues - non-current                         643                       851 

Other non-current liabilities                         912                       184 

     

Total non-current liabilities                      1,555                    1,035 

Accounts payables

                     2,515 

                  1,774 

Accrued salaries and commissions                      1,923                    1,771 

Accrued social security and payroll taxes                      1,790                    1,461 

Accrued VAT                         526                       548 

Deferred revenues - current                      8,013                    7,245 

Other current liabilities

                     1,035                       163 

     

Total current liabilities                    15,802                  12,962 

Total liabilities and equity  €                52,033   €             51,266 



As of
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